
  

Sustainability-Linked 

2020
Bond

Suzano concludes a 750 million USD issuance of debt instruments 

on the international market with yield of 3.950% per annum, 

with a coupon of 3.750%, to be paid semi-annually and maturing 

on January 15th, 2031. In November, the company reopened the 

offering, selling an additional 500 million USD with yield of 3.100%, 

the lowest for a Brazilian Corporation in a 10-year operation. The 

Notes are characterized as Sustainability-Linked Bonds (SLB), 

according to the principles promulgated by the International Capital 

Markets Association (ICMA), and are associated with environmental 

performance indicators (KPIs) regarding reduction of GHG emissions 

intensity. In this issuance the company commits to an intermediary 

Sustainability Performance Target (SPT) in 2025 of 0.190 tonCO
2
e/

ton produced. This value includes Suzano’s direct emissions from its 

operations, entitled scope 1, and those resulting from the purchase 

of energy from the national power grid, or scope 2, as well as 

Suzano’s pulp and paper production. This initiative is in line with the 

2030 Long-term Goal of 15% emissions intensity reduction.

This issuance also reinforces Suzano’s commitment to mitigate 

climate change and address the global climate crisis, seeking to be 

more efficient over the next few years. If Suzano does not reach its 

2025 intermediary goal (SPT), to be measured by the average years 

ended 2024 and 2025, there will be a one-time step-up coupon 

adjustment of 25bps.

Issuer Suzano Austria GmbH

Guarantors Suzano S. A.

Offering structure Sustainability-Linked 
Notes

Notes Rank Senior Unsecured Notes

Distribution Format SEC-registered

Security ratings BBB- / BBB- (S&P / Fitch)

Use of proceeds Fund Tender Offer and 
GCP

Securities offered New long 10-year due 
2031

Maturity January 15, 2031

Amount issued US$750,000,000 + 
US$500,000,000

Coupon 3.750%

Coupon payment Semi-Annual

IPTs Mid 4.00% / 3.35%

Guidance 4.00% area / 3.10% area

Final YTM 3.950% / 3.100%

Issue Price 98.320% / 105.511%

Optional 
Redemption

MW: T+50bps /  
3-mo Par Call

Settlement T+2 / T+3

Terms and Conditions 

Additional information can be found on the Sustainability-Linked 
Securities Framework document available at Suzano’s IR website: 
https://s1.q4cdn.com/987436133/files/doc_downloads/2020/ 
09/Sustainability-Linked-Securities-Framework.pdf 

I was delighted with Suzano’s transparency and disclosure. Their transaction 
propelled the “skin-in-the game” approach with the SLB structure and was a landmark 
transaction in the pulp and paper sector, in Latin America and globally as the first 
benchmark transaction aligned with the Sustainability-Linked Bond Principles. 

Marylin Ceci
Global Head of ESG Debt Capital Markets, J.P. Morgan

http://centraldeindicadores.suzano.com.br/en/long-term-goals/mudancas-climaticas/
https://s1.q4cdn.com/987436133/files/doc_downloads/2020/09/Sustainability-Linked-Securities-Framework.pdf
https://s1.q4cdn.com/987436133/files/doc_downloads/2020/09/Sustainability-Linked-Securities-Framework.pdf


  

ISS ESG Summary 
It is important to highlight that Suzano voluntarily obtained an independent Second Party Opinion undertaken 

by ISS ESG and is summarized below. It is publicly available in more detail on ISS ESG’s website:  

https://www.isscorporatesolutions.com/file/documents/spo/spo-suzano-20200901.pdf 

 
KPI & 

SUSTAINABILITY 
PERFORMANCE 
TARGET (SPT)

SUSTAINABILITY CREDIBILITY OF KPI AND SPT

KPI selection
The KPI is core, relevant and material to the issuer’s business model and consistent with 
its sustainability strategy. It is appropriately measurable, quantifiable, externally verifiable 
and benchmarkable. It covers a material scope of the operations and activities of Suzano.

SPT calibration
The SPT is ambitious against the company’s past performance, compared to Paper  
& Forestry sector practices in terms of defining a GHG emissions reduction target 
and in line with the Paris Agreement and well below a 2° Celsius warming scenario 
according to Transition Pathway Initiative (TPI). The target is set in a clear timeline,  
is benchmarkable and supported by a credible strategy and action plan.

CREDIBLE

PRINCIPLES 
ALIGNMENT

SUSTAINABILITY- LINKED BOND PRINCIPLES ALIGNMENT

ALIGNED

   1. Selection of KPI

   2. Calibration of Sustainability Performance Target (SPT)

   3. Sustainability-Linked Securities Characteristics

   4. Reporting

   5. Verification

 
ISSUER 

SUSTAINABILITY 
PERFORMANCE

SUSTAINABILITY PERFORMANCE ASSESSMENT

Suzano is rated 13th out of 40 companies within the Paper & Forest Products sector as  
of 01.09.2020. This equates to a medium relative performance, with a Decile Rank 
relative to industry group of 4, given that a decile rank of 1 indicates highest relative  
ESG performance out of 10.

According to the ISS ESG rating published 28.02.2020, the company shows a moderate 
sustainability performance and has been given a rating of ‘C’, which classifies it as ‘Not 
Prime’ by the methodology of the ISS ESG Corporate Rating.

Status: 
Not Prime 

Rating:  
C

Decile Ranking:  
4

ISS ESG’s SPOs provide Sustainability, Green and Social  
bond issuers with a credible and independent assessment  

of the sustainability quality of their bonds.

Those that meet ISS ESG’s rigorous global standards 
give sustainability-oriented investors security that 
the projects they fund are suitably green or social.

ISS ESG’s evaluation is based on the engagement conducted in August 2020, on Suzano’s Sustainability-Linked Securities Framework  
(31.08.2020 version) and on the ISS ESG Corporate Rating applicable at the SPO delivery date (updated on the 28.02.2020).

  

If the 2030 long-term goal is achieved, Suzano would remain one of the top 3 best 
pulp and paper companies worldwide in terms of industrial emissions intensity, 

below the 2 Degrees Scenario of Transition Pathway Initiative.  

For the full statement access:  
https://spositawi.s3-sa-east-1.amazonaws.com/20200908+Suzano.pdf

Gustavo Pimentel
Managing Director, Sitawi

We hope this transaction stimulates 
the evolution of a market where the 

investor can analyze and monitor 
even more transparently, the 

environmental and social results 
presented by companies.

Marcelo Bacci
Chief Financial Officer, 

Suzano

Suzano have been a pioneer in both 
sustainable forestry and green financial 
instruments. They have done it again with this 
fantastic SLB, successfully challenging investors 
to support their ambition to improve the 
emissions performance of underlying assets. 

Sean Kidney
Chief Executive Officer,  
Climate Bonds Initiative (CBI)

https://www.isscorporatesolutions.com/file/documents/spo/spo-suzano-20200901.pdf 
https://spositawi.s3-sa-east-1.amazonaws.com/20200908+Suzano.pdf

